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INDEPENDENT AUDITOR’S REPORT

To The Members of
Instasafe Technologies Private Limited

Report on the Audit of Consolidated financial statements

Opinion

We have audited the accompanying Consolidated financial statements of Instasafe Technologies Private Limited
(“the Company™) and its subsidiary (the company and its subsidiary together referred to as "The Group"), which
comprise the Consolidated Balance Sheet as at March 31, 2023, the Consolidated Statement of Profit and Loss
(including Other Comprehensive Income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows for the year ended on that date, and a summary of significant accounting policies and other
explanatory information (hereinafter referred to as (“the Consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Consolidated financial statements give the information required by the Companies Act, 2013 (“the Act™) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. (“Ind
AS”) and other accounting principles generally accepted in India, of the consolidated state of affairs of the Group as
at March 31, 2023, the consolidated profit, consolidated total comprehensive income, consolidated changes in equity
and its consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated financial statements section of our report. We are
independent of the Group in accordance with Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the independence requirements that are relevant to our audit of the Consolidated financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the Consolidated financial statements.

Other Matters

a) We did not audit the Standalone Financial Statement of Instasafe INC whose separate financial statement
reflects total assets of Rs. 3,02,52,720 as at March 31, 2023 (Rs. 26,30,886/- as at March 31, 2022), Total
revenue of Rs. 8,55,04,012 for the year ended March 31, 2023 (Rs. 7,93,42,515/- for the year ended March
31, 2022) has been prepared in accordance with accounting principles generally accepted in such country.
These financial statements have been audited by other auditor whose reports have been furnished to us by
the management. The Company’s management has converted the audited financial statements of such
subsidiary located outside India from accounting prin¢iples generally accepted in that country to accounting
principles generally accepted in India. Our opinion on the Consolidated Financial Statements, in so far as it
relates to the amounts and disclosures included in respect of the subsidiary and our report in terms of sub-
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sections (3) and (11) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiary, is based

solely on the reports of the other auditor.

Our opinion on the Consolidated Financial Statements above and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work
done and the reports of the other auditors and the financial statements and other financial information
certified by the management. Our conclusion in so far relates to the balances and affairs of such subsidiary
located outside India is based on the conversion adjustments prepared by the management of the Company
and reviewed by another Chartered Accountant whose report has been furnished to us on which we placed

reliance.

Key Audit Matters

Key audit matters (‘KAM’) are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole. and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

Key Audit Matters

Auditor’s Response

Revenue — Transfer pricing adjustment to intercompany revenue

As described in Note 27 to the Financial
Statements, Instasafe INC, being a wholly
owned subsidiary of the company, is engaged
primarily into sale of software licenses and
other products developed by the company,
Considering various factors, an arm’s length
mark-up has been computed and the company
has invoiced for the transfer pricing
adjustment.

Our audit procedures relating to transfer pricing adjustment are as
follows:

®  We have read the terms and conditions of the draft agreement
entered into between parties.

*  The assumptions used in computing the arm’s length markup
have been relied upon .

* Verified the computation of the transfer pricing adjustment
made

Evaluation of uncertain tax positions

The Company has material uncertain tax
position including matter under dispute which
involves significant Jjudgment to
determine the possible outcome of these
dispute.

Refer Note 26 to the Standalone Financial
Statements

We involved our internal experts to evaluate the management’s
underlying assumptions in determining disclosures made in the
financial statements and the possible outcome of the dispute. Our
internal experts also considered legal precedence and other
material in evaluating management’s position on these uncertain
tax position.

Recognition of Intangible Asset

The Company has recognised material amount
as an intangible asset during the financial
year.

Ind AS 38 requires, for recognition of an
intangible asset, fulfilling following criteria
prescribed:

Technical and commercial feasibility
* Intention to complete and ability to use it

¢ Ability of the asset to generate future
economic benefits

* Availability of adequate technical,

financial and other resources

We have evaluated the management assertion of the expenditure
capitalised with respect to the criteria for capitalisation.
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¢ Ability to  measure reliably  the
expenditure attributable to the intangible
asset

Refer to Note 28 to the Standalone F inancial
Statements

Information Other than the Consolidated financial statements and Auditor’s Report thereon

The Company's Board of Director’s is responsible for the preparation of other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report including
Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and Shareholder’s
Information, but does not include the Consolidated financial statements and our auditor’s report thereon,

Our opinion on the Consolidated financial statements does not cover the other information and we do not express any
form of assurance conelusion thereon.

In connection with our audit of Consolidated financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the Consolidated financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information.
we are required to report the fact. We are unable to report on any misstatements with respect to other information as
the same wasn’t made available for verification.

Management’s Responsibility for the Consolidated financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
preparation of these Consolidated financial statements that give a true and fair view of the consolidated financial
position and consolidated financial performance, consolidated total comprehensive income, consolidated changes in
equity and consolidated cash flows of the Group in accordance with the Ind-AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Consolidated financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error,

In preparing the Consolidated financial statements, the respective Board of Directors of the companies included in
the Group are responsible for assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management either intends
to liquidate the Group or to cease operations, or has no realistic alternative to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the Group's
financial reporting process.

Auditor’s Responsibility for the Audit of the Consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the Consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these Consolidated financial statements.

As a part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

scepticism throughout the audit. We also:
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h.

In our opinion proper books of account as required by law relating to preparation of aforesaid
Consolidated financial statements have been kept by the Group so far as appears from our examination
of those books.

The Consolidated Balance Sheet, Consolidated Statement of Profit and Loss including Other
Comprehensive Income, Consolidated Statement of Changes in Equity and the Consolidated Statement
of Cash Flow dealt with by this Report are in agreement with the relevant books of account maintained
for the purpose of preparation of Consolidated financial statements

In our opinion, the aforesaid Consolidated financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of written representations received from the directors as on March 31, 2023, and taken on
record by the Board of Directors, none of the directors of the Group company is disqualified as on
March 31, 2023, from being appointed as a director in terms of section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting and the operating
cffectiveness of such controls, refer to our separate Report in “Annexure A" which is based on the
auditor’s reports of the Company. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the internal financial control over financial reporting of the company, for
reasons stated therein.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Group has disclosed the impact of pending litigations on its financial positions in Note 26
of its Consolidated financial statements,

i The Group did not have any long -term contracts including derivative contracts for which there
were any material foreseeable losses,

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Group.

iv. (a) The Management has represented that, to the best of its knowledge and belief. no funds
(which are material cither individually or in the aggregate) have been advanced or loaned or
invested (cither from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity ("Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(¢) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 1 I(e), as provided under (a) and (b) above,
contain any material misstatement.

V. Nodividend has been declared or paid during the year by-the Holding Company.

With respect to the other matters to be included in the Atlditoij"s"'-Rgpnrt in accordance with the

requirements of section 197(16) of the Act, as amended: \
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In our opinion and to the best of our information and according to the explanations given to us, the
remuncration paid by the Holding Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

For N J Shetty & Associates
Chartered Accountants
ICAT Firm Registration No. 140718W

&M o= 1 ,

Nighia Shetty \ i
Proprietor N\~
ICAI Membership No. 164725 KX

Place: Mumbai
Date: May 22, 2023
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to
the Members of Instasafe Technologies Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year ended
March 31, 2023, we have audited the internal financial controls over financial reporting of Instasafe Technologies
Private Limited (hereinafter referred to as “Company™) as of that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company are responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the respective Companies considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (* the ICAI™). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the respective
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Company
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing, prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on 1ht:._ﬂn_§_r_1ciai statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Company have. in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2023, based on the internal
control over financial reporting criteria established by the respective companies considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For N J Shetty & Associates
Chartered Accountants
[CAI Firm Registration No. 140718W T

Préprietor T Ml
ICAI Membership No. 164725 N *

Place: Mumbai
Date: May 22, 2023
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Instasafc Technologies Private Limited
Consolidated Balance Sheet as at March 31, 2023

(Rs. in Thousand)

Paiisiiarm Note As at As at
No. March 31, 2023 March 31, 2022
1. |ASSETS
1 |Non-current asscts
a) Property, plant and equipment 4 1,613 976
b) Capital work-in-progress 4 - "
¢) Other Intangible Assets 4 58,271 47,923
d) Financial assets
i) Other Financial Assets 5 1,132 47
o) Deferred tax assets 15 1,609 3,744
f) Current Tax Assets 9 1,040 1,431
Total non-current assets 63,665 54,420
2 [Current assets
a) Financial assets
i) Investments G 538 513
1) Trade receivabiles 7 48 487 12,945
iii) Cash and cash equivalents 8 6,155 4,814
b} Current tax assets (Net) 9 6,331 6,174
¢} Other current assets 10 1,788 1,413
Total current assets 63,299 25,859
Total Assets 1,26,964 §0,279
I |EQUITY & LIABILITIES
1 |Equity
a) Exquity share capital 11 1,212 1,212
b) Oher equity 12 32,958 16,682
Total equity 34,170 17,894
2 |Liabilitics
Non-current liabilities
) Finandal Liabilines:
1) Borrowings 15 15,551 14,137
bj Provisions 14 3,587 2,859
¢) Deferred tax liabilities (net) 15 -
d) Other non-current Liabilities 16 36,082 38,650
55,220 55,626
Current liabilities
a) Financial Liabilities:
i) Trade payables
a) Teade pagables - outstanding dues to micro and small enterprises 17 9 -
b) Trade payables - outstanding dues Lo other than micro and small enterprsef 17 2,610 a1
i) Other Gnancial liabilities 18 8,655 3,080
b) Provisions 14 82 7
¢) Other current hiabilities 19 26,217 3,529
37,573 6,759
Total Equity and Liabilities 1,26,964 80,279
Notes 1 to 37 form an integral part of these financal staternents

This is the Balance Sheet referred to in our audit report of even date

For N J Shetty & Associates
Chartered Accountants
Firm Registration No. 140718W

/ ,.
[/

Nivha Shetty

Proprietor

Membership No: 164725 DIN: 06395769

Place: Mumbau
Date: May 22, 2023

Director e 8 *
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Instasafe Technologies Private Limited

Consolidated Statement of Profit and Loss for the year ended March 31, 2023

(Rs. in Thousand)

Pardculars Notes For the year ended March 31,
2023 2022
1 |Income
a) Revenue from operanons 20 140,957 1,20,006
b) Other income 21 5,121 3,610
Total income 1,46,077 1,23,707
2 |Expenses
a) Operating HExpense 5,543 52,197
b) Employee benefits expense 22 42,029 29,333
¢) Finance costs 23 1.414 1,387
d) Depreciation and amorhsation expense 24 17,642 12,953
¢) Other expenses 25 61,596 40,850
Total expenses 1,28,224 1,36,740
3 |Profit before exceptional items and tax (1-2) 17,853 (13,033)
4  |Exceptional item - -
5 |Profit before tax (3-4) 17,853 (13,033
6 |Tax expense
a) Current tax 176 -
b) Deferred tax 2,134 (4,266)
¢) Excess Provision of Tax for earlier years (1,126) -
Total Tax expense 1,184 (4,266)
7  |Profit for the year from continuing operations (5-6) 16,669 (8,767)
& |Other comprehensive income (OCI)
Items that will not to be reclassified to profit or loss
Measurements of defined employee benefit plans 351 164
Fxchange differences on translation into presenfation currency (746) (102)
Income tax effect on the above - -
Total Other Comprehensive Income (OCI) net of Tax (395) 62
9 |[Total comprehensive income for the year (7+8) 16,274 (8,706)
Earnings per equity share of Rs.10 each
a) Basic (In Rs) 32 134.30 (71.84)
b) Diluted (1n Rs.) 32 84.57 (45.24)
Notes 1 to 37 form an integral part of these financial statements
This is the Statement of Profit and Loss referred to in our audit report of even date
For N ] Shetty & Associates For and on behalf of the Board of Directors
Chartered Accountants InstaSafe Technologies “linla:e Limited
Firm Remstration No. 140718W T —, o
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isha Shetty
Propnetor
Membership No: 164725

H\ Director
DIN: 00152393

B
*

DIN: 06395769

Place: Mumbai
Date: May 22, 2023



Insmsafe Technologics Private Limited

(& lidated Cash Flow S for the year ended March 31, 2023
(Rs. Thousand)
For the year Far the year
Particulars ended ended
March 31,2023 | March 31, 2022
Cash flow f r o
Pmfit /(Loss) befoee tax from contintang opetatons 17,853 (13,033)
|Pmtit / (Loss) before tax trom discontioung operations .
Profit before i tax including di i i op i 17,853 (13,033)
Non-cash adjustment te 1 L M X
Depreciation 17 642 12,953
Interest income (581
Finance cant 1,414 1,387
Faee Valusnon Ga oo Prefesence Shares (2,547) (2,759
Laabahity watten back - -
Debitor Balances watten-off 208
Exchange differences on translation into presentation cuency (746) (102)
Change e valee of Bnancal assets measured at tue value through profit or loss 189 (mn
33,806 (1,885)
Change in operating asscts and Liabilities
Decwcase/ (ncreasc) i tade recevables (35,542 12,040
Increase/ (decrease) in trade pavables 2,538 (576)
Dhecreass/ (merease) in Joans & other financial assets (785) -
Decrease/ (increase) m other curent assets (375) e}
Increase/ (deciease) i other Auancaals habalities 5,575 (1,337)
Incvease /(decrease) in other ourent lnhihnes 212,685 (4,741)
[nerease [ (derrease) in non-curent provisions 728 T3
[ncrease f(deceease) i enrrent provisions 12 13
Cash from Operations 24 646 3476
Dhicect tax pad 1,146 (2.296)
Net cash flow g d /(used in) operating activities (A) 29,793 1,181
Cash fiow from | ;i o
Puichase of propenty, plant and equipment {9200 (613)
Payment fon soltware development cost (27,532 (22.943)
(lovestment i) / Redemption of murnal fosds
Interest ieome - 582 |
MNet cash from / (used in) investing activity (28,451)| (22,976)
Eash fiow fion i ; Frbrhes
Inerease/(decrease) in financials labibives - borrowmgs 1,414 1,387
Inerease /(decrense) in fu value of Prefercice Shages Lsbility (2,547) {2,759
Fair Valnation Gun on Preference Shaes 2547 2759
Funanoe cost (141) (1,387)
Net cash flow from / (used in) financing activity = -
Net increase / (decrease) in cash & cash equivalents 1,342 (21,795)
Cash & cash equivalents ut the beginning of the year 4,814 26,609
Cash & cash equivalents at the end of the year 5,155 4,814 |
Cash and cash equivalents as per note 8 to the financial statements
Balance wath Bank 6,185 4,814
Cash i baad -
Chiegues i hand - k
Total [MES] 4814 |

For N ] Shetty & Associates Tor and on behalf of the Board of Directors
Chastered Accouitants e b hge Private Limited

Finn Regstmtion Nu.m?wwl ’,v:’__%'
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Durector -Q * /Darector
DIN: (6395769 _—DIN: 00152393
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Proptietor
Membership No: 164725

Place: Mummbua
Diate; May 22, 2023



Instasafe Technologies Private Limited

Consolidated statement of Changes in Equity for the year ended March 31, 2023

A Equity Share Capital

(Rs. in Thousand)

Changes in equity Changes in equity
: L Restated balance as i Balance as
Balane t April 0 1 h al ' i
nce as at April 01, 202 share cupit due o at April 01, 2021 share capital during at March 31, 2022
prior period errors the year
1,212 - 1,212 - 1,212
(Rs. in Thousand)
Changes in equity Changes in equity
Restated balance as Balance as
Bala at il 01, 2022 h ital d ? ital dun
alance as at Apri share capital due to | * 4o oy g0z | sherecapitalduring | on 31, 2029
prior pe riod errors the year
1,212 1,212 - 1,212
B Other Equity
(Rs. in Thousand)
Other Equity
" Reserves and Surplus N 0!’ 0‘%‘“
Particulars comprehensive income Total
(]
Securities Premium ; SR 2 3
R Retained Earnings | Actuarial Gain / (Loss)
As at April 01, 2021 15,379 0,402 516 25,387
Profit/ (Loss) for the Year (8,767) (8,767)
Exchange difference on translation into presentation currency (102) (102)
Remeasurement of defined benefit Plan 164 164
Balance as at March 31, 2022 15,379 725 577 16,682
= —
As at April 01, 2022 15,379 725 577 16,682
Profit/(Loss) for the Year 16,670 16,670
Exchange difference on translation into presentation cursency (T46) (745.5)
Remeasurement of defined benefit Plan 351 351
Balance as at March 31! 2023 15,379 17,395 183 32,957

Notes 1 to 37 form an integral part of these financial statements

This 13 the Statement of Changes in Equity referred to in our audit report of even date

Pursuant to the requirements of Division I1 to Schedule 111, below is the nature and purpose of each reserve:

Securities premium - Securities premium reserve is used to record the premium received on issue of shares. The reserve is utilised in accordance with the provisions

of section 52 of the Companies Act, 2013,

Retained earnings - Retained eamings compnises of prior and current year’s undistnbuted carnings after tax,

As per our report attached.

For N | Shetty & Associates
Chartered Accountants
Firm Registration No. 1407 18W

Nigha Shetty
Proprietor
Membership No: 164725

Place: Mumbai
Date: May 22, 2023

For and on behalf of the Board of Directors
InstaSafeF logics Private Limited
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lnstasafe Technologies Private Limited
Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

5 Other Financial Asscts

(Rs. in Thousand)

Particul As at March 31,
2023 2022
Securiry Deposits
Unsecured, considered good 1,132 347
Total non-current loans 132 347
6 Current Investments . in Thousand)
As at March 31,
Particulars —
; 2023 2022
Investment in mutaal funds
Quoted
Investments carried at Fair value through the statement of Profit and Loss :
Investments in Murual Funds 538 513
Total Current Investments 538 513
— —= ==
Aggregate books value of quoted
investments 538 513
Appregare marker value of invesanents designated ar FVTPL 538 513
Aggeegare amount of unquoted
Investments -
7  Trade Receivable @! in 4)
As a1 March 31,
Parriculars 3053 <o
Trade Receivable
Trade Receivables - Considered good and seeured - -
Trade R - Considered good and ! 48,487 12,945
Trade Reccivables - Doubiful which have significant increase in Credir Risk .
Trade Receivables - Credit Impaired - -
“Total Trade Receivable 4&‘81 12|945
Trude R ble Ageing March-23 (Rs. in Thousand)
As at March 31, 2023
Reriagone Toss than 6] 6 Month | 1-2 years |23 years|More than 3| Tomal
months -1 year years
Undisputed Trade reccivables — eonsidered good 39 446 8932 (i 48 48T
Undisputed Trade Receivables — which have significant increase in credit nsk - - .
Undisputed Trade R bles — credit impaired - - -
Disputed Trade Reveivables considered good - = s
Diisputed Trade Receivables — which have significant increase in credit risk - - -
Disputed Trade Receivables — credi impaired = _ _
Tatal Trade receivables 39,486 8,932 68 - - 43,487
Trade Receivable Ageing March-22 (Rs. in Thousand)
As at March 31, 2022
Particular
R Less than 6] 6 Month | 1.2 years |2-3 years| More than Torl
months - 1 year 3 years
Undisputed Trade receivables — cansidered good 12,541 188 - 2 214 12,945
Undisputed Tiade Receivables — which have significant increase in credit nsk - -
Undispured Trade Receivables — credit impaired - - - -
Disputed Trade Receivables— considered good - -
Disputed Trade Receivables — which have significant increase in credit nisk -
Dispured Trade Receivables — credit impaived - - E - v
Tatal Trade receivables 12,541 188 - 2 214 12,945
8 Cash and cash equivalents (Rs. in Thousand
- As at Masch 31,
i i 2023 2022
Balances with banks in current accounts
(1) In cumrent accounts 6,155 4,814
{ii) Deposits with original maturity less than 3 months -
Cash on hand . .
Total cash and cash equivalents 6,155 4,814 |
1
1
\
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Instasafe Technologies Private Limited
Significant accounting policics and other explanatory information as at and for the year ended March 31, 2023

91 Tax Assets (net) (Rs. in Thousand)
Particul As at March 31,
2023 2022
Current Assuts
Income tax paid 6,510 13,864
Less: - Provision for Income tax 179 7690
Tatal Non Current Income Tax Asscts (net) 6,331 6174
MNon - Current Assets
TDS Receivable FY 17-18 - 301
TS Receivable FY 16-17 1,040 1,040
Total Current Income Tax Asscts (net) 1040 1,431
10 Other current assets (Rs. in Thousand
As at March 31
Particulars -
i 2023 2022
Prepaid expense 1,724 1,342
Advance to Vendar 52 T
(Other Advance 12 1
Total Other current assets 1‘788 1413 |
13 Borrowing (Rs. in Thousand)
As at March 31,
Particulars -
2023 2022
Loan from ABM K fed Limited - Prefe share lishility 15,551 14,137
Total Borrowing 551 14,137
14 Provisions (Rs. in Thousand)
As at March 31,
Particulars Non current Currem
2023 2022 2023 2022
Provision for Graouty 3,587 2,858 82 0
Total Provisions 587 529 B2 70
15 Deferred Tax Asser/ Liability (Rs. in Thousand)
den As av March 31,
Eaeut 2023 2022
Deductible Expenditure
BExpenses allowed on Payment basis 923 737
‘Tax Losses o be carried forward . 4,100
Dicpreciatinn adjusrment as per Books and Income Tax GH6 (1,093
Total Deferred Asaegé!l;nhhg} 3,744
Movement in gross deferred tax liability /asset
¥ . |Recognised|  Closing
Particulars Opening in Profit B
and Loss
2022-2023
Deferred Tax Liability / Asset in Relation to
Unabsorbed depreciation as per Income tax (1,093) 1,779 .13
Tax Losses to be carried forward 4,100 (4.100) s
Exp provided but allowable on payment basis Lk 186 923
Total 744 (2,134 1,609
2021-2022
Deferred Tux Liability /Asset in Relation ro
Unabsorbed depreciation as per Income tax (1,112 19 (1,093
‘Tax Losses to be carried forward - 4,100 4,100
Eixg provided but allowable on payment basis 590 147 737
Tu_t:l 522} 4,266 3,74




Instasafe Technologies Private Limited
Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

16 Other Non Current liabilities

(Rs. in Thousand)

As at March 31
P -
articulars
Fair valuation liability on preference shares 36,082 38,630
‘Total Other Non Current liabilities 36,082 38,630
17 Tradc payables € (Rs. in Tha d)
M
Pa iz As at March 31,
2023 2022
Total outstanding dues of micro and small enterprises ] g
Total outstanding dues of eredirors other than miceo and small enterprises 2,610 81
Total Trade payables 19 [31
Trade payables Ageing March-23 (Rs. In Thousand)
As at March 31, 2023
Particular
' Less than -2 23 More than 3 Total
1 Year years years Sadts o
Micro and small enterprises [ o = [
Other than micro and small enterprises 2,610 o : : 2,610
Disputed dugs — micro and small enterprises = - . 5
Disputed dues — creditors other than miceo and small enterprises = L -
Total Trade payables 2,619 - - - 619
Trade payables Ageing March-22 {Rs. in Thousand)
As ar March 31, 2022
e Tess than More than 3
8 an
- T
1 Year 1-2 years | 2-3 years years ‘otul
Micro and small enterprises 5 - n
Other than micro and small enterprises 81 - - 81
Disputed dues — micro and small enterprises s s =
Disputed dues — creditors ather than micro and small eoterprises = - 5
Total Trade Elzab&el 81 - - - 81

18

19

Orther financial liabilities

(Rs. in Thousund)

As at March 31
Particulars 023 2022
Salary & Fmployee Benefit Payable B BYG
|Liability for expenses 7,059 2,184
Total Other financial liabilities _%55 3,080
Other cutrent liahilities (Rs. in Thousand)
As at March 31
Particulars 054 2022
Searutory Liabilives 4,958 2,097
Advance from Costomers 694
Uneamed Revenue:
Opening Balance 738 57H
Less: Revenue recognised (738) (573)]
Add: Contract Liability 21,260 738
Total Unearned Revenue 21,260 738
Total Other financial liabilities 26,217 3,529 |




Instasafe Technologies Private Limited

Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

11 Egquity share capital

(Rs. In Thousand)

As at March 31 As at March 31
Particulars 2023 2022
No. of sharcs Amount No. of shares Amount

Authorised share Capital
(a) Equity shares of Rs. 10/- each with voting rights 1,56,600 1,566 1,56,600 1,566
(b) Compulsory convertible Preference shares
of Rs. 170/ - cach 73,142 12,434 73,142 12,434

2,29,742 14,000 2,29,742 14,000
Issued, subscribed and fully paid up share capital
(2) Equity shares of Rs. 10/- each with voting rights 1,21,175 1,212 1,21,175 1,212
(b) Compulsory convertible Preference shares
of Rs. 170/- each i - -

1,21,175 1,212 1,21,175 1,212

Notes:

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Equity share capital
Particulars As at March 31, 2023 As at March 31, 2022
No. of sharcs Amount No. of shares Amount
Opening Balance 1,21,175 1,212 1,21,175 1212
Conversion of compulsory convertible - = -
preference shares into equity share
Closing Balance 1,21,175 1,212 1,21,175 1,212

(ii) The rights, preferences and restrictions attached to equity shares

The Company has issued one class of shares referred to as cquity shares with a par value of Rs 10/~ each, The voring rights on equity

shares is restricted to only one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the
Company, after distribution of all preferential amounts. The distribution w!

the shareholders,

(iii) Terms of conversion of compulsory convertible preference chares

ill be in proportion to the number of equity shares held by

Prefesence shares will be converted into such number of fully paid up equity shares as per the terms & conditions set out in Share

subseription and share holding agreement (SSSHA) within a period of 20 years from the

(iv) Disclosure of number of shares held by Holding Company

cffective dare of SSSHA ie. 12 May 2017,

ABM Knowledgeware Limited

Pasticulas As at As at
articulars March 31, 2023 | March 31, 2022
Equity shares of Rs.10/- cach fully paid 25,225 25,225

(v) Details of shares held by each shareholder holding more than 5% shares:

As at March 31, 2023 As at March 31, 2022
Name of sharcholder Number of | % holding in Number of  |% holding in that
shares held that class of shares held class of shares
shares
"F:quity sharcs of Rs.10/- fully paid up with
voting rights
Sandip Kumar Panda 63,631 52.5% 63,631 52.5%
Biju George 15,151 12.5% 15,151 12.5%
Sunil Kumar Pillat 7.070 5.8% 7070 5.8%
Prashanth Guruswamy 10,098 8.3% 10,098 8.3%
ABM Knowledgeware Limited 25,225 20.8% 25,225 20).8%




Instasafe Technologies Private Limited

Significant accounting policies and other explanatory i

(vi) Details of shares held by Promoters

nformation as at and for the year ended March 31, 2023

Shares held by promoters As at March 31, 2023
Promoter name Ye'ue ntunge
No. of Shares total shares | during the year
Sandip Kumar Panda 63,631 52.51%| -
Biju George 15,151 12.50% -
Prashanth Guruswamy 10,098 8.33% -
ABM Knowledgeware Limited 25,225 20.82% -
Shares held by promoters As at March 31, 2022
% of % Change
o it No. of Shares total shares during the year
Sandip Kumar Panda 63,631 52.51% -
Biju George 15,151 12.50% -
Prashanth Guruswamy 10,098 8.33% -
ABM Knowledgeware Limited 25,225 20.82% -
12 Other equity
As at As at

Particulars

March 31, 2023

March 31, 2022

(a) Securities Premium

Opening balance 15,379 15,379
Add: Premium received on allotment - -
Add: Premium on conversion of compulsory convertible preference shares into equity
shares = .
Closing balance _15,379 15,379
(b) Surplus / (Deficit) in Statement of
Profit and Loss
Opening balance 2,395 10,999
Add: Profit / (Loss) for the year 17,021 (8,604)
Closing balance 19,416 2,395
(¢) Foreign Currency Translation Reserve (ECTR)
Opening balance (1,091) (989)
Add: Exchange difference on translation into presentation currency (746) (102)
Closing balance (1,837) (1,091)
Total Other Equity (a) + (b) + (<) 32,958 16,682

The page have been left blank intentionally




Instasafe Technologies Private Limited

Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

20 Revenue From Operations

(Rs. in Thousand)

Particulars

Year ended March 31,

2023 2022
Income from sale of products and services 1,58,971 1,27.419
Less: GST recovered 18,015 T332
Total revenue from operations 1,40,957 1,20,096

21  Other income

(Rs, in Thousand)

Year ended March 31,

Particul
articulars 2023 2023
Income related to financial assets
Interest on FDD - 582
Interest on income tax refund 392
Other non - operating income
Fair valuation gain on preference shares 2,547 2,759
Fair valuation on financial asset 25 17
Miscellaneous Income 0 3
Gain on foreign currency translaton 2,157 248
Total Other Income 5,121 3,610
22 Employee benefit expenses (Rs. in Thousand)
Year ended March 31
Particula .
a s 2023 2022
Salaries, Incentives and allowances 39,842 28,428
Contribution to provident and other funds 2,131 746
Staff welfare Expenses 56 179
Total Employee Benefit Expenses 42,029 29,353
23 Finance cost (Rs. in Thousand)
Pacti Year ended March 31,
g 2023 2022
Interest Expenses on Loan From ABM 1,414 1,387
Total finance cost 1,414 1,387
24 Depreciation and amortisation expenses (Rs. in Thousand)
Pasticul Year ended March 31,
s 2023 2022
Depreciation 172 322
Amortisation of Intangible Asset 17,471 12,631
Total depreciation and amortisation expenses 17,642 12,953




Instasafe Technologies Private Limited
Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

25

25

(i) Other expenses (Rs. in Thousand)
7 Year ended March 31,
Eaivie 2023 2022
Rent 1,739 140
Rates and taxes 737 161
Communication expenses 961 3,623
Commission 2,815 3,101
Data centre expenses 630 549
Travelling and conveyance 2179 395
Purchasc/subscription of softwate 640 238
Sales promotion and matketing expenses 5,497 2,534
Website hosting/domain renewals 386 302
Professional Fee to Consultants 11,571 15,843
Bank chatpes 132 255
Cloud Charges 24,725 11,016
Insurance Expenses 1,322 452
SMS Charges 1,008 595
Miscellancous expenses 7,169 1,561
Total other expenses 61,512 40,765
(ii) Payment to auditors (Rs. in Thousand)
Pl Year ended March 31,
i 2023 2022
Audit of the Company:
Statutory & Tax Audit 85 85
Total payment to auditors 85 85

The page have been left blank intentionally




Instasafe Technologies Private Limited

Significant ing policies and other expl y Infe ron as at und for the year ended Mareh 31, 2023
26 Contingent liabilities and capital i {to the extend not provided for): (Rs, in Thousan
Particulars As an March 31,
2023 2022
(i) Contingent Liabilities:
Claims againar the Company, not acknowledged as debts® 3,886 3,886

Capital commitments :

Estimated amount of contrmees remaining o be executed on capital contracts and not provided for E 4

Orher Commitments - -

*Far Assessment Year 2016 - 2017, the Company has received assessment order u/s 143(3) of the lncome Tax Act, dated 18th December 2018, rusing @ wx demand
of Ra, 38,85,541 The Company has already eontested the demand ar the appropriate Appellate Forum and the Managenent ficls thiat the outcome af the sppeal will
be in the cempany's favour in 13 much a3 the grounds on which the sdditions made to the income are applicable o many star-ups.

27 Kevenue
I fe INC (T fe 18" was incorp 1 in August, 2018 as & wholly owned subsidiary of T Technologies Private Limited (nstasafe India). Instasafe
U5 was engaged mainly as 4 distiburor for sale of licenses and other products which are developed by | Inelia,

Any mansaction with an associated enterprise which is non-resident and have an bearing on the profits, income, losses or assels of such emerprises, then such
\ransaction are termed ay ‘international transaction’, Such Intemational wunsaction entered with the associared enterprise will result im0 applicability of tansfer
pricing provisions as per the Income Tax Aet, 1961, The transfer pricing provisions fequires the transaction berween assvciated enterprises w be atwm's length, The
wnsfer pricing provisions entails computation of Amm's length price through varlous methods and benchmark analysis, and this price is used for mansacting with the
associated enterprise.

28 Lnangible Asscs
During the Financial year 2022-23, an additional amoune of Rs. 27,532 thousand has been recognised as an lntngible asser on fulfil of the reeognition critera
during the financial year 2022-23,
The useful life of the intangible assct is estimated to be 5 years and overall amortisation has been worked out accordingly.

2% Earnings in Foreign Exchange (Rs, in Th 1)
P For the year ended
March 31,2023 |  Masch 31, 2022
Service-as 4 -Subseription 67,831 | 0,619

30 Employee benefits
a) Short term employee benefits

All employee benefits fulling due within twelve months of rendenng the services are chssified as shore erm empluyee benefits, which include benefits like salaries,
wages and performance incentives and are recognised as expenses in the perioad in which the employee renders the related services.

b) Long term employee benefits
Defined contribution plans
Provident fund:
The It T i defined benefits contribution et benefits plins for all qualifying employees.
The wial expense recognized in the statement of profit and loss of Re. 109,540 it paid to provident fund by the Company at rates specified in wuiles of the
plans {Foe the year ended March 31, 2022; Rs, 793,422)
Movement in plan assets and Plan liabilities:- (Rs. in Thousand)
: “As at March 31,
Particulars ETE] ETTR]
A gnised in the of Profit and Loss
Carrent service cost RR4 587
Finance cost/ (income) 208 159
Past service cost = -
Total exy gnised in the § of profit /loss 1,092 M6
A gnised in Other Comprehensive 1 (OCI)
Actuasial (Gain)/Loss recognised for the period (351) (1o4)
Retrn on plan assers excluding net interest = :
Toral actuarial {gain)/loss recognised in (351) (164)
Other Comprehensive Income (OCH)
Vieeutats . As at March 31, T
Changres in present value of obligation
Present value of obligation at the beginning 2928 246
Interesy cose 208 139
Current seevice cast LLL] 587
Past service cost
Benelfits pad - -
Actuarial (Gaine) Losses on present value of ohliarion (351) (164)
Present value of abligation at the end 3,669 2,928
Actuarial assumptions
Financial assumptions

Discount e 7.20% T

Salary Escalativn 5,00 500

Autrition 2.00% 2.00%
Demagraphic assumptions

Muotality rate TALM (2012-14) LALLM (2006-08)
Uldmate Uhimate
r sy
e\




Instasafe Technologies Privare Limited
Significant i licles and other expl infl t

EF F i

as at and for the year ended March 31, 2023

©) The defined benefit obligations shall mature after year end March 31, 2023 as follows:

(Rs. in Th d)

Vaar As at March M,
2023 2022

First year B2 == 70
Second year 04 72
Third year 103 a3
Fourth year 120 Ll
Fifth year 132 102
Sixcth t Ten year 747 575
Sensitvity analysis:

Below is the sensitiviry analysis d d for sig actuarial pricn For d af defined obligation and based on reasonably possible changes of

the respective assumptions oecurring at the end of the reporting period.

(Rs. in Thousand)
As ar March 31
Particular T
polri] 2022
Discount e increase by 100 basis Poines 3,248 2,586
Discount rate decrease by 100 basis Points 4,166 3332
Salury Bscalation rate increase by 100 basis points 4,087 3255
|Salary Esealation rate decrease by 100 basis points 3275 2,587
31 Related party transactions
a) List of related parties and its relationships
Directors Mr, Sandip Kumar Panda
M, Sharadchandr Damodar Abhyankar
Mr. Prakash Baburao Rane
M. Prashanth Guruswamy
Holding Company ABM Knowledgeware Lid
Wholly Owned Subsidiary Ingstasafe INC
b) Following ig the summary of significant transactions with related parties {Rs. in Thousand)
. For the year ended Far the year ended
Pasticulues March 31, 2023 March 31, 2022
R ion 10 key manag P 1
Sulugy to Mr. Sandip Komar Pands 6,500 4,500
Salary 10 Mr. Prashanth Guruswarmy 3,6000 3,600
<) Amount payable to related partics are as follows: As at As at
March 31, 2023 March M, 2002
Payable 1o Mr. Sandip Kumar Panda 1,618 150
Payable w Mr, Prashanth Guraswamy 165 165
1,783 315
32 Eaming Per Sharc
Particulars March 31, 2023 March 31, 2022
Net Profic After tax (In Rs.) 16,274 {8, 706)
Weighted Average number of Fuuity shares aurstanding basic (In 121 121
thousand)
Weighted Average number of Equity shares outstnding Diluted (In 192 192
thosusand)
Farnings per share- Basic (In Rs.) 4 (7184
(Face value of Rs, 10/-cach) i B
Earmnings per share- Diluted (In Rs ) B4.57 (45.24)
(Face value of Rs. 10/ -each)

The page have been left blank intentionally




Instasafe Technologies Private Limited
Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

33
331

332

Capital management
Risk management
The Company’s objectives when managing capital are to
() Safeguard their ability to continue as a going concern, so that it can continue to provide returns for sharcholders
and benefits for other stakeholders, and
(ii) Maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio:
Net debt (total borrowings net of cash and cash equivalents)
divided by
Total ‘equity’ (as shown in the balance sheer, including non-controlling interests).

The Company's strategy is to maintain a gearing ration within 1:1. The gearing ratios were as follows :

As at March 31,
2023 2022
Net debt 15,551 14,137
Total equity 34,170 17,894
Net debt to equity ratio 0.46 0.79

Financial Instruments

(i) Method and assumptions used to estimate the fair value

A number of the Company’s accounting policies and disclosures require the determination of fair value, for both financial
as well as non asscts and liabilities. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. A fair value measurement assumes
that the transaction to sell the asset or transfer the liability takes place either in the principal market for the asset or liability
or in the absence of a principal market, in the most advantageous market for the asset or Liability. The principal market or
the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised

within the fair value hierarchy Based on the lowest level input that is significant to the fair value measurement
as a whole. The fair value hierarchy is described as below:

Level 1: unadjusted quoted prices in active markets for identical assets and libilities.
Level 2: Inputs other than prices included within Level 1 that are observable for the asser or liability, either directly or
Level 3: Unobservable inputs for the asset or liability

March 31, 2023
Particulars Classification Fair Value
Catrying Value Amortised
FVIPL FVTOCI Cost Level 1 Level 2 Level 3
Financial assets
Other Financial Assets 1,132 1,132
Trade Receivables 48,487 48 487 -
Cash & Cash equivalents 6,155 6,155
Investments 538 538 = - 538 -
56,312 538 - 55,774 538 - -
Financial Liabilities Classification Fair Value
Carrying Value Amortised
FVTPL FVTOCI Cost Level 1 Level 2 Level 3
Borrowings 15,551 15,551
Trade payables 2,619 2,619
Other financial habilities 8,655 8,655
26,825 - - 26,825 - - -




Instasafe Technologies Private Limited
Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

Match 31, 2022
Particulars Classification Fair Value
Carrying Value Amortised
FVTIPL FVTOCI Cost Level 1 Level 2 Level 3
Financial assets
Other Financial Assets 347 347
Trade Receivables 12,945 12,945
Cash & Cash equivalents 4814 4,814 -
Investments 513 513 - 513 -
18,618 513 - 18,105 513 - -
Financial Liabilities Classification Fair Value
Carrying Value Amaortised
FVTPL FVTPL Cost Level 1 Level 2 Level 3
Borrowings 14,137 14,137
Trade payables 81 81 -
Other financial liabilities 3,080 3,080 .
17,297 - - 17,297 - - -

33.3 Financial Risk Management
The board of director has overall responsibility for the establishment & oversight of the company's risk management framework.
The Company's activities are exposed to various risk viz. Credit Risk, Liquidity Risk and Market Risk. In order to minimise any adverse
effects on the financial performance of the Company, it uses various instruments and follows policies set up by the Board of
Directors/Management,

Credit Risk :
Trade receivables consists of large number of customers spread across diverse industries and geographical areas with no significant
concentration of credit risk. The outstanding trade receivables are regularly monitored and appropriate action is taken for collection of

overdue receivables.
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Significant accounting policies and other explanatory information as at and for the

34

35

Balance Confirmations from Debtors and Creditors :

year ended March 31, 2023

The balances of Sundry Debtors, Sundry Creditors and loans & advances are subject to confirmation and considered as

per records provided before us. During the year, the management has not sent th

the management, no material differences will arisc in the balances.

Micro and Small Enterprises

e confirmation letters. In the opinion of

Particulars

For the year ended March 31,

2023

2022

(a) the principal amount and the interest due thereon (to be shown
separately) remaining unpaid to any supplier at the end of each accounting
year

(b) the amount of interest paid by the buyer in terms of section 16 of the
Micro, Small and Medium Enterprises Development Act, 2006 (27 of
2006), along with the amount of the payment made to the supplier beyond

the appointed day during each accounting year

(c) the amount of interest due and payable for the period of delay in
making payment (which has been paid but beyond the appointed day
during the year) but without adding the interest specified under the Micro,

Small and Medium Enterprises Development Act, 2006

(d) the amount of interest accrued and remaining unpaid at the end of

each accounting year #

(e) the amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues above are actually
paid to the small enterprise, for the purpose of disallowance of a
deductible expenditure under section 23 of the Micro, Small and Medium

Enterprises Development Act, 2006

# The amount due to each vendor is immaterial as per the management an

previous period.

/7
N\

d as such no interest has been provided in the
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Significant ing policies und other expl y inf iom as at and for the year ended March 31, 2023

3 Additional Disclosure

ngi) Significant Pinancial Ratios
Ratio Current Period Previous Period % of Vari 11 foor Vari

{n) Cueeent Ratio 168 183 (55.97) Now 1
(b} Retwn on Equity Ratio (V) 4% 3| 262.51 Nowe 2
{t) Trade Recewables mmover mho 459 6.29 (27.01) Note 3
() Net capital numover oo 548 6.29 (12.86)
(&) Net prafit patio (Va) 11.83% -7 262.00 Note 4
() Remien on Capital employed (%) 56.39% 65.08%| 186.04

Note 5
() Retum on mvestment (%) 4.69%| 3.42%) 37.03 Note 6

Note 1: Cutrent tatio has decreased on acconnt of the werease in oncrent liability & decrease in enreat assets tor the current year.
Note 2: The return on Equity ratio has increased significanty on account of Protit in €Y as compared to loss in last year.

Note 3 Trade Recevables tamover wtio has decreased ou account of the significant inceease in Sales in the cucrent year

Note 4: Net profit ratio increased on account of Profit in CY as compared to loss in last year

Note 5: Return on capital Employed has increased on account of Profit in CY as compared to loss in Jast year.

Note 6: Retun on Invesunent has increased on acconnt of higher et as compaed 1o last year on the vodedyng fuad.

36(ii) These are no immovable property hield by the company.

36¢ii) The Company has not sevalued its Paoperty, Plant and Equpment

36(iv) Neo Loans or Advances i the nature of loaus ace gonted to promotess, duecrors; KMPs and the related pasties.

¥6{v) There ave no capiral work-in-progress sl intangible assets wider development.

36(vi) h‘Ea pmrf-f.rljngs hn}‘r. hrrli witiated dusing the year or ase pending against the Company as at March 31, 2023 for holding any bewami propeity undee the Beaami

Tumsacuons (Prolubation) Act, 1958 (as amended o 2010) and cules made theeewader.

36(vii) The compaay is not declared as wiltul detaulter by any bank or financial lustmtion or other leades
36(viii) The company has uot entered into any transactions with struck oli-companies u/s 248 of the Companies Act, 2013,

37 Previous yeurs hguces have been uEmupcd,"ru‘laniﬁrd whenever necessary to cocrespond with the cusrent years classification/ disclosure.

As per our wepost atched.
For N ] Shetty & Associates For and on behalf of the Board of Directors
Chaered Accountants ies Private Limited
Fiem Regstaation No. 140718V
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Date: May 22, 2023
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INDEPENDENT AUDITOR’S REPORT

To The Members of
Instasafe Technologies Private Limited

Report on the Audit of Standalone financial statements

Opinion

We have audited the accompanying Standalone financial statements of Instasate Technologies Private Limited (“the
Company™), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including
Other Comprehensive Income), the Standalone Statement of Changes in Equity and the Standalone Statement of
Cash Flows for the year ended on that date, and a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the Standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone financial statements give the information required by the Companies Act, 2013 (*the Act”) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. (“Ind AS™)
and other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2023, the profit (financial performance including total comprehensive income), changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Standalone financial statements section of our report. We are
independent of the Company in accordance with Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the independence requirements that are relevant to our audit of the Standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Standalone financial statements.

Key Audit Matters

Key audit matters (‘K AM”) are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the context of our
audit of the standalone financial statements as a whole, and in forming our opinion thereon, and-we do not provide a
separate opinion on these matters. >

Key Audit Matters Auditor’s Response
Revenue — Transfer pricing adjustment to intercompany revenue \ T’ / J‘.ﬂ.ff
!_ b 4 50 ks /4
| As described in Note 29 to the Financial | Qur audit procedures l'elatin@ o transfer prj:gﬁfg adjustment
- > "—-ﬂ—‘-'b -
Statements, Instasafe INC, being a wholly | are as follows: S —
owned subsidiary of the company, is engaged




primarily into sale of software licenses and
other products developed by the company.
Considering various factors, an arm’s length
mark-up has been computed and the company

* We have read the terms and conditions of the agreement
entered into between parties.

* The assumptions used in computing the arm’s lengh
markup have been relied upon .

involves significant Judgment to
determine the possible outcome of these

dispute.

Refer Note 28 to the Standalone Financial
Statements

has invoiced for the transfer pricin

v RS 1o Verified the computation of the transfer pricing
adjustment. e

’ adjustment made

Evaluation of uncertain tax positions

The Company has material uncertain tax | We involved our internal experts to evaluate the
position including matter under dispute which management’s underlying assumptions in determining

disclosures made in the financial statements and the possible
outcome of the dispute. Our internal experts also considered
legal precedence and other material in evaluating
management’s position on these uncertain tax position.

Recognition of Intangible Asset

The Company has recognised material amount
as an intangible asset during the financial
year.

Ind AS 38 requires, for recognition of an
intangible asset, fulfilling following criteria
prescribed:

*  Technical and commercial feasibility
* Intention to complete and ability to use it

¢ Ability of the asset to generate future
economic benefits

¢ Availability of adequate technical,

financial and other resources
¢ Ability to measure reliably the

expenditure attributable to the intangible
asset

Refer to Note 30 to the Standalone Financial
Statements

We have cvaluated the management assertion of the
expenditure capitalised with respect to the criteria for
capitalisation.

Information Other than the Standalone financial statements and Auditor’s Report thereon

The Company’s Management and Board of Director’s is responsible for the preparation of other information. The
other information comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and Sharcholder’s

Information, but does not include the Standalone financial statements and our auditor’s report thereon.

Our opinion on the Standalone financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of Standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the Standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

[f. based on the work we have performed, we conclude that there is a material misstatement of this other information,

we are required to report the fact. We are unable to report on-any- mlbstatementq with respect to other information as

the same wasn’t made available for verification.




Management’s and Board of Directors’ Responsibility for the Standalone financial statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to preparation of these Standalone financial statements that give a true and fair view of the financial
position and financial performance, total comprehensive income, changes in equity and cash flows of the Company
in accordance with the Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies: making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Standalone financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error,

In preparing the Standalone financial statements, the management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the Standalone financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Standalone financial statements.

As a part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis of our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

* Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events and conditions that may cast
a significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

¢ LEvaluate the overall presentation, structure and content of the Standalone financial statements, including the

disclosures, and whether the Standalone financial statements represent the underlying transactions and events in
a manner that achieves fair presentation. : ;




Materiality is the magnitude of misstatements in the Standalone financial statements that, individually or in the
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Standalone
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Standalone financial statements,

We communicale with those charged with governance regarding, among other matters, the planned scope and liming
of audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication,

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit we report that;

a.  We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

b. In our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books.

(o]

The Standalone Balance Sheet, Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid Standalone financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

¢. On the basis of written representations received from the dircctors as on March 31, 2023, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023, from being
appointed as a director in terms of section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our
report exprecees an unmodified opinion on the adequavy and vpciating cffectiveness of tie Company s
internal financial controls over financial reporting.

g. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given (o us:

i.  The Company has disclosed the impact of pending litigations on its financial positions in Note
of its Standalone financial statements.

ii. The Company did not have any long -term contracts including derivative contracts for which
there were any material foreseeable losses.

iii, There were no amounts which were required to be transferred to the Investor Education and
~Protection Fund by the Company.
"¢ 1

..i\«..'_(a:) The Management has represented that, to the best of its knowledge and belief, no funds
", (which are material either individually or in the aggregate) have been advanced or loaned or




invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries:

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries:

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

V. Nodividend has been declared or paid during the year.

h.  With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the provisions
of section 197 of the Act.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

For N J Shetty & Associates
Chartered Accountants
ICAI Firm Registration No. 1407 18W ===
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. \i\ 2 T
Proprietor \\_\ \Jhe
ICAT Membership No. 164725 ‘\.:;_.p_ k
TR T

Place: Mumbai
Date: May 22, 2023



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to
the Members of Instasafe Technologies Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Instasafe Technologies Private Limited
(“the Company™) as of March 31, 2023 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Company
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company: and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.




Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2023, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For N J Shetty & Associates
Chartered Accountants
ICAT Firm Registration No. 140718 W

isha Shetty % . ]
Proprietor \ et
ICAT Membership No. 164725 N——

Place: Mumbai
Date: May 22, 2023



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Instasafe Technologies Private Limited of even date)

On the basis of such checks as we considered appropriate and according to the information and explanation given to
us during the course of our audit, we report that:

i.  Property, Plant and Equipment and Intangible Assets:

a) The Company has maintained fixed assets records showing full particulars and includes quantitative
details and situation of its Property, Plant and Equipment and Intangible Assets on the basis of
available information in electronic spreadsheet.

b) The Company has a program of physical verification of Property, Plant and Equipment so to cover
all the assets once every three years which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. Pursuant to the program, certain Property, Plant and
Equipment were due for verification during the year and were physically verified by the
Management during the year. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

¢) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, this clause is not applicable to the Company since it does not own any
immovable property.

d) The Company has not revalued any of its Property, Plant and Equipment (including rightof-use
assets) and intangible assets during the year.

¢) No proceedings have been initiated during the year or are pending against the Company as at March
31, 2023 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988
(as amended in 2016) and rules made thereunder.

Inventories:

a) The Company is in the business of providing sofiware services and does not have any physical
inventories. Accordingly, reporting under clause 3(ii)(a) of the Order is not applicable to the
Company.

b) The Company has not been sanctioned working capital limits in excess of 2 5 crore, in aggregate.
at any points of time during the year, from banks or financial institutions on the basis of security
of current assets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

iii. Loans given by company:

The Company has not investments in or provided any guarantee or security or granted any advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other
parties,

iv.  Loans, investments, guarantees and securities as per Section 185 and 186:

Company has not granted any loan to any director or parties covered under section 185 and in respect of
investments, the Company has complied with the provisions of section 186 of the Companies Act, 2013
during the year. No such Guarantee or Security was given during the year.




V. Acceptance of Deposits:

According to information and explanations given to us, the Company has not accepted any deposits from

the public. Consequently, the provisions of clause 3 (v) of the Order are not applicable to the company.

vi. Maintenance of Cost records:

As informed to us, the Central Government has not prescribed the maintenance of cost records under
section 148 of the Companies Act 2013 for the business activities carried out by the Company. Thus,

reporting under clause 3 (vi) of the order is not applicable to the Company.

vii. In respect of Statutory Dues:

a) According to the records of the Company, Provident Fund, Investor Education and Protection Fund,
Employees’ State Insurance Fund, Income Tax, Value Added Tax, Wealth Tax. Customs Duty.
Excise Duty, Cess and other material statutory dues. as applicable to it have generally been

regularly deposited during the year with the appropriate authorities.

b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income tax, value added tax, cess and other material statutory dues were
in arrears as at 31 March 2023 for a period of more than six months from the date they became
payable except for Rs. 59,602/~ which is outstanding for more than six months on account of

Service -tax, Swachh Bharat Cess and Krishi Kalyan Cess.

¢) Delails of dues of Income Tax which have not been deposited as at March 31, 2023 on account of

dispute are given below:

LACL 1061

Income tax (Appeals)

Nature of the | Nature of | Forum where | Period to | Amount (Rs)
Statute dues dispute is pending which the

amount relates
The Income Tax | Income tax | Commissioner of 2016 - 2017 38.85,541

viii. Undisclosed Income:

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix. Defaultin Repayment of loans:

a) The Company has not taken any loans or other borrowings from any lender. Hence reporting

under clause 3(ix)(a) of the Order is not applicable.

b) The Company has not been declared wilful defaulter by any bank or financial institution or

government or any government authority,

¢) The Company has not taken any term loan during the year and there are no outstanding term
loans at the beginning of the year and hence, reporting under clause 3(ix)(¢) of the Order is not

applicable.

d) On an overall examination of the financial statements of the Company, funds raised on short

term basis have, prima facie, not been used during the year for long-term purposes by the

Company.




¢) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

f) The Company has not raised any loans during the year and hence reporting on clause 3(ix)f) of
the Order is not applicable.
X.  Utilization of IPO, FPO or Term Loan obtained:

a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

xi. Reporting on Fraud:

a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

¢) On the basis of information received, there were no whistle blower complaints received by the
Company during the year (and upto the date of this report).

xii. Nidhi Company:

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii. Related Party Transactions:

According to the information and explanations given to us, the Company has disclosed all the transactions
with related parties during the year in the Standalone financial statements and the same are in accordance
with section 177 and 188 of Companies Act, 2013 and as required by the applicable Accounting
Standards.

xiv. Internal Audit :

[n our opinion the provisions of 138 of the Companies Act, 2013 is not applicable to the Company and
accordingly provisions of clause 3(xiv) (a) and (b) of the Order are not applicable

xv. Non cash transactions:

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with Directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. Registration u/s 451A of RBI Act, 1934:

a) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (¢) of the Order is not
applicable.

b) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) ‘and, accordingly reporting under
clause 3(xvi)(d) of the Order is not applicable.




xvii. Cash Loss:

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

xviii. Statutory Auditors:

There has been no resignation of the statutory auditors of the Company during the year.

xix. Financial Ratios :

XX,

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date, We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when they fall due.

Corporate Social Responsibility (CSR);

The Provisions of Section 135 is not applicable to the company is and accordingly reporting under clause
3(xx)(a) and (b) of the Order is not applicable.

For N J Shetty & Associates
Chartered Accountants
ICAI Firm Registration No. 140718W —

Nigha Shetty W THA Sl
Proprietor gl
ICAT Membership No. 164725 Na——=

Place: Mumbai

Date: May 22, 2023



Instasafe Technologies Private Limited
Standalone Balance Sheet as at March 31,2023

(Rs. in Thousand)
Particulars MNote As at As at
No. March 31, 2023 Masch 31, 2022
L. |ASSETS
1 |Non-current asscts
a) Property, plant and equipment 4 1,613 976
b) Capital work-in-progress 4 = i
) Other Intangible Assets 4 58271 47923
d} Financial assers
1) lnvestments 5 175 175
1) Other Financial Assers 6 1,132 347
v} Deferred tax assets 17 1,609 3744
f) Income Tax Assets 1 1,040 1,431
Total non-current assets 63,840 54,596
2 |Current assets
a) Financial assets
i} Investments 7 538 513
i) Trade receivables & 22216 17,229
ity Cash and cash equivalents 9 4416 4,506
w) Others financial assets 10 6,773 ~
b} Current tax assers (Ner) 11 4088 3,761
£) Other current assets 12 1,846 1,413
Total current assets 39,877 27,512
Total Assets 1,053,717 82,108
- i
1 |EQUITY & LIABILITIES
Equity
a) Equity share capiral 13 1.212 1,212
b) Other equity 14 33,664 19,348
‘Total cquity 34,876 20,560
2 |Liabilities
Non-current liabilities
a) Financial Liabilities:
i) Borrowings 15 15,551 14,137
b} Provisions 16 3,587 2,858
¢} Deterved tax liabilities (et} 17 . 7
d) Other non-current liahilines 18 36,082 38,629
55,221 55,625
Current liahilities
a) Financial Liabilities:
i) Trade payables
4) Trade payables - outstanding dues to micro and small enterprises 19 ] -
b) Trade payables - outstanding dues to other than micro and small enterposes 19 2,541 81
1) Other Goancial labilities 20 5,200 2,244
b) Pravisions . 16 B2 70
) Other current liabilities 21 5,788 3,529
13,620 5,023
Total Equity and Liabilities 1L,03,7117 82,108

Notes 1 10 39 form an inregral part of these finaucial statemients

This is the Balance Sheet referred to in our audit report of even date

For N J Shetty & Associates
Chartered Accountants
Firm Registranon No. 140718W

F.R.NO.

140718V
THANE

Membership No: 164725

Place : Mumbai
Date : May 22, 2023

For and on behalf of the
InstaSafe Technolog




Instasafe Technologies Private Limited

Standalone Statement of Profit and Loss for the year ended March 31, 2023

(Rs. in Thousand)

Particulars Notes For the year ended March 31,
2023 2022
1 |Income
a) Revenue from operations 22 1,16,016 50,373
b) Orher income 23 5,121 3,610
Total Income 1,21,136 53,983
2 |Expenses
a) Employee benefits expense 24 42,029 29,353
b) Finance costs 25 1,414 1,387
¢) Depreciation and amortisation expense 26 17,642 12,953
d) Orher expenses 27 45,266 25,505
Total expenses 1,06,351 69,198
3 |Profit before exceptional items and tax (1-2) 14,785 (15,215)
4 |Exceptional item = :
5 |Profit before tax (3-4) 14,785 (15,215)
6 |Tax expense
a) Current tax - 70 -
b} Deferred tax 17 2,134 4,266
¢) Excess Provision of Tax for earlier years (1,385)
Total Tax expense 820 4,266
7 |Profit for the year from continuing operations (5-6) 13,966 (10,949)
8 |Other comprehensive income (OCI)
Ttems that will not to be reclassified to profit or loss
Measurements of defined employee benefit plans 351 164
Income rax effecr on the above - =
Total Other Comprehensive Income (OCI) net of Tax 351 164
9 |Total comprehensive income for the year (7+8) 14,317 (10,786)
Earnings per equity share of Rs, 10 each
a) Basic (In Rs.) 34 118.15 (89.01)
b) Diluted (In Rs.) 34 74.40 (56.05)
Notes 1 to 39 form an integral part of these financial statements

This is the Statement of Profit and Loss referred 1o in our audit report of even date

FFor N ] Shetty & Associates
Chartered Accountants

Firm Registration No. 1407 18W

Ni

Proprietor
Membership No: 164725

Place
Date

Shetty

: Mumbai
: May 22, 2023

For and on behalf of the Board of Directors

Director
DIN: 06395769

Director

DIN: 00152393




Instasafe Technologies Private Limited

Stundalone Cash Flow Statement for the year ended March 31, 2023

(Rs. in Thousand)

Pastionii For the year ended| For the year ended
Masch 31, 2023 March 31, 2022
Profit /(Loss) betore tax from continuiug operations 14,785 (15.215)
Profit / (Loss) betore tax from discontinning operations >
Profit bef 2 tiise ineliadi g di = 1op 2 14,785 [15,2]5)
Man-cash adjustment to profit /(loss) before tx:
Depreciation 17,642 12,953
Interest income - (582)
Finance cost 1414 1,387
Fair Viluanon Gain on Preterence Shares (2,547) (2,759)
Debtor Balances watten-off 268
Change in fair valne of financial assets measured at tais value throngh profir or loss 189 17
31,483 (3,032)
(Change in operating assets and liabilities :
Decrease/ (increase) in tade veceivables (4,987) 6,572
Increase /(decreace) i trade payaliles 2,469 {578)
Decrease/ (increase) in loans & other financial assets (Non-cuccent) (T86) 17,095
Decrease/ (increase) i Other financial assets (Current) (6,773)
Decrease/ (inciease) in other enseenr assers (433) T
Increase/ (decrease) in other tinancials habifties 2,956 758
Increase/(decrease) in other cuerent habilities 2,260 (4,741)
Increase/(decrease) in non-cusrent provisions 729 733
Increase/(decrease) wr cument provisions 12 13
Cash from Operations 26,930 15,149
Direct tax paid 1,341 {2.222
Net cash flow generated /(used in) operating activities (A) 28,272 12,927
Cash flow from i A gl
Purchase of property, plant and equipment (920) (615)
Payment for software development cost (27,532) (22,943}
(Tovestment in) / Redemption of mutual funds - -
Tuterest mcome - 582
Net cash from / (used in) investing activity (1) (28,451) (22,976)
Cash flow f f % i
Inerease/ (decrense) m financials babalities - borrowings 1414 1,387
Increase/(decrease) w fuin value of Preletence Shares Linbiliry (2,547) (2,759)
Fau Valuanon Gamn on Preference Shares 2,547 2,759
Fuwance cost (1414) (1.387)
Net cash flow from / (used in) financing activity ('C) - .
Net increase/(decrease) in cash & cash equivalents (A+B+(C) (180) (9,982)
Cash & cash equivalents at the beginning of the year 4,596 14,577
Cash & cash equivalents at the end of the year 4,416 4,596
Cash and cash equivalents
Balance with Bank 4,416 4,590
Cash in hand -
Chegues in hand = =
Total 4,41_6 4é96

For N ) Shetty & Associates
Chattered Accountants
Firms Registeation No 1 40718W

Membership No: 164725
Plice : Mumbai
Date  : May 22, 2023

Durectar
DIN: 06395769

ard of Directors

Private Limited

T nwe
Ditevton

DIN: 00152393




Instasafe Technologies Private Limited

Standalone Statement of Changes in Equity for the year ended March 31, 2023

A Equity Share Capital

(Rs. in Thousand)
Changes in equity Changes in equity |
Balance as at April 01, 2021 share capital duc w :::?:d : ;llm;';; 1 share capital during 3 hc;l“
prior period errors PRESS the year A
1,212 1,212 1,212
(Rs. in Thousand)
Changes in equity Changes in equity
k 5 Restated balance Balance as
Balane at April 01, 2022 z | -api 1
alance as at April 01, shfm: ga|_)|tal due o as at April 01, 2022 share capital during at March 31, 2023
prior period errors the year
1,212 1,212 i 1,212
B Other Equity
(Rs. in Thousand)
Other Equity
" Reserves and Surplus Ttems o.f ul'..h:r
Particulars comprehensive income Total
o
FRSERETY)
Pmn\i:_r:nl;‘::cwc Retained Earnings | Actuarial Gain / (Loss)
As at April 01, 2021 15379 15,229 (474) 30,134
Profit/(Loss) for the Year (10,949) (10,949
Remensurement of defined benefit Plan 164 164
Balance as at March 31, 2022 15,379 4,279 _Glll] l‘)ﬁ
As at April 01, 2022 15,379 4,279 (310) 19,348
Profit/(Loss) for the Year 13,966 13,966
Remeasurement of defined benefit Plan 351 351
Balance as at March 31, 2023 15,379 1_8245 40 33,664

Notes 1 to 39 form an integral part of these financial statements

This is the Statement of Changes in Equity referred to in our audit report of even date

Pursuant 1o the requirements of Division 1T to Schedule 111, below is the nature and purpose of each reserve:

Securities premium - Securities premium reserve is used to record the premium received on mssue of shares. The reserve is wrilised in accordance with the provisions

of secuon 52 of the Companies Act, 2013,

Retained earni - Retamed earmnings comprises of prioe and current vear’s undistoibuted earnings after tax.
ngs B3 comg P 3 g

As per our report attached.
For N | Sheuy & Associates

Chartered Accountants

Propristor
MIELIDEPSIIP NG LU%/2D

Place : Mumbai
Date  : May 22, 2023

LN DhAYS /BY

o

For and on behalf of the Board of Directors

ies Private Limited

nil eclon
DIN: G0 a23u3

a’\l—ﬂ

Prakash Baburao Rane
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1 fe Technologies Private Limited

Significant accounting policies and other explanatory inf ion as at and for the year ended March 31, 2023
5 MNon-current Investments (Rs. in Thousand)
As at March 31
Particulars Face Value 7033
No Amount No Amount

Investment in equity instruments
Unquoted

Investment in Subsidiary at cost
Instasafe INC. $25.00 100 175 100 175

Total Non-current Investments 175 175

Aggrepate books value of quoted Investments
Aggregate market value of investments designared at fair value chrough OCI # +

Ai'regate amount of unguoted investments 175 175
6 Other Financial Asseis - Non Current (Rs, in Thousand)
As at March 31,
Particulars 2023 2022
Security Deposits
Unsecured, considered pood 1,132 M7
Total non-current loans 15132 347
7 Current Invest (Rs. in Thousand)
7 As ar March 31,
Particulars ETvR) T)

Investment in mutual funds

Quoted
Investments cartied at Fair value throngh the statement of Profit and Loss :

Investments in Murual Funds 538 513

Total Current Investments 538 513

Aggregate books value of quoted investments 538 513
Agpregate market value of investments designated at FVTPL 538 513
Apprepate amount of unquoted investments =

8 Trade Receivable (Rs. in Tt 1)
As at March 31,
2023 2022

Particulars

Trade Receivable

Trade Receivables - Considered good and secured 4 .
Trade Receivables - Considered good and unsecured 22216 17,229
Trade Receivables - Doubtful which have significant increase in Credit Risk -

Trade Receivables - Credit Impaired = i

Taotal Trade Receivable 22,216 11"229
Trade Receivable Ageing March-23 (Rs. in Thousand)
As at March 31, 2023
Particulars
= M
Less than 6] 6 Month 1-2 years| 2-3 years ore than Total
months 1 year 3 years
Undisputed Trade reccivables — considered good 19,009 3,138 68 . - 2216

Undisputed Trade Receivables — which have significant increase in credit risk = - - - -
Undisputed Trade Receivables — credit impaired - > 4 & ‘
Disputed Trade Receivables— considered good . - - - - -
Disputed Trade Receivables — which have significant increase in credit risk - - - -
Disputed Trade Receivables — credit impaired = .

Total Trade receivables 19,009 3,138 68 - - 22,216




Instasafe Technologies Private Limited
Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

10

1

12

15

Trade Receivable Ageing March-22

(Rs. in Thousand)

As at March 31, 2022
Particulars
Less than 6| 6 Month - 12 5 A rsnasa More than Total
months 1 year N 3 years
Undisputed Trade receivables — considered good 12,541 4472 2 214 17,229
Undisputed Trade Receivables — which have significant increase in credit risk - < -
Undisputed Trade Receivables — credit impaired
Disputed Trade Receivables— considered good
Disputed Trade Receivables — which have significant increase in credir risk - -
Disputed Trade Receivables — eredit impaired *
Total Trade receivables 15541 4,472 - 2 214 17!229
Cash and cash cquivalents (Rs. in Thousand)
Particul As at March 31,
o 2023 2022
Balances with banks in cutrent accounts
(1) In cutrent accounts 4,416 4,596
(ii) Deposits with original maturity less than 3 months - -
Cash on hand " =
Total cash and cn& equivalents 4,4& 4! 96
Other financial assets - Current (Rs. in Th d)
Particulars ot
2023 2022
Accruals - receivables 6,773
‘Total Current loans 6,773 -
Income Tax Asscts (net) (Rs. in Thousand)
: As at March 31,
Particulars C ) mzz
Current Assets
Income tax paid 4,158 11,451
Less: - Provision for Income tax 70 7,690
Total Current Income Tax Asscts (net) 4,088 3,761
MNon - Current Assets
TDS Receivable FY 17-18 - N
TDS Receivable FY 16-17 1,040 1,040
Total Non Current Income Tax Assets (net) 1,040 1,431
Other current assets {Rs. in Thousand)
Particul As at March 31,
St 2023 2022
Prepaid expensc 1,724 1,342
Advance to Vendor : 7
Balances with statutory / revenue authorities 52
Other Receivables 70 1
Total Other current assets 1,846 1,413
Borrowing (Rs. in Thousand)
St As at March 31,
articulars 2023 2022
Loan from ABM Knowledgeware Limited - Preference share liabiliry 15,551 14,137
Total Borrowing @1 IQ&




Instasafe Technologies Private Limited
Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

17

18

16 Provisions {Rs. in Thousand)
Non current Current
Particulars As at March 31, As at March 31,
2023 2022 2023 2022
Provision for Grawity 3,587 2,858 82 70
Total Provisions 3158'}" 2,858 82 70
Deferred Tax Asset/ Liability (Rs. in Thousand)
~L I As at March 31,
Taxable Temporary/Deductible Difference
Expenses allowed on Payment basis 923 i
Tax Losses to be carried forward - 4,100
Depreciation adjustment as per Books and Income Tax HRO (1,093)
Total Deferred Asset/(Liability) 1,609 3,744
M in gross deferred tax liability /asset
Recognise | Closing
P
Nedonlhe Opening | 4 in Profit| Balance
and Loss
2022-23
Deferred Tax Liability/Asset in Relation to
Property Plant Equipment (1,093) 1,779 6EG
‘Tax Losses to be carried forward 4,100 (4,1000 -
Expenses provided bur allowable on payment basis 737 186 923
Total 3,744 (2,134) 1,609
2021-22
Deferred Tax Liability /Asset in Relation to
On Propetty Plant Equipment (1,112) 19 (1,093)
Expenses provided but allowable on payment basis - 4,100 4,100
590 147 737
Total (522) 4,266 3,744
Other Non Current liabilities (Rs. in Thousand)
= As at March 31
Particulars 2023 023
Fair valuation liability on preference shares 36,082 38,629
Total Other Non Current liabilitics 36,082 38,629 |

e



Instasafe Technologies Private Limited
Significant accounting policies and other explanatoty information as at and for the year ended March 31, 2023

21

19 Trade payables (Rs. in Thousand)
As at March 31,
Particul 2023 2022
articular
Total outstanding dues of micro and small enterprises 9 3
Total putstanding dues of creditors other than micro and small enterprises 2,541 81
Total trade payables 2,550 a1
Trade payables Ageing March-23 (Rs. in Thousand)
As at March 31, 2023
Particulars
Less than More than
1 Year 1-2 years | 2-3 years e Total
Micro and small enterprises 9 u 9
Other than micro and small enterprises 2,541 - 2,541
Dispured dues — micro and small enterprises i
Disputed dues — creditors other than micro and small enterprises _ a .
Torwl Trade payables 2,550 - - - 2,550
Trade payables Ageing March-22 (Rs. in Thousand)
As at March 31, 2022
Particulars
Less than Mote than
- tal
1 Year 1-2 years | 2-3 years P To
Micro and small enterprises - A x %
Other than micro and small enterprises 81 - - 81
Disputed dues — micro and small enterprises
Disputed dues — ereditors other than micro and small enterprises
Total Trade payables 81 - - - 81 |
Other financial liabilities (Rs. in Thousand)
Particulars 2‘;’;;" M“d;;;z
Salary & Employce Benefit Payable 896 896
Liability for expenses 4. 304 1,344
‘T'otal Other financial labilities 5,200 2,244
Other current liabilitics (Rs. in Thousand)
Particulars As at March 31
= 2023 2022
Sratutory Liabilines 4,958 2,007
Advance from Customers - 694
Unearned Revenue:
Opening Balanee 734 573
Less: Revenue recognised -738 (573)
Add: Conrract Liability 831 738
Total Unearned Revenue 831 738
‘Total Other Current liabilities 5,788 3,529

The page have been left blank intentionally



Instasafe Technologies Private Limited
Sipnificant accounting policies and other explanatory information as at and for the year ended March 31, 2023
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Equity share capital
(Rs. in Thousand)
As at March 31 As at March 31
Particulars 2023 2022
No. of shares Amount No. of shares Amount

Authorised share Capital
{a) Equity shares of Rs. 10/~ cach with voring rights 1,356,600 1,566 1,56,600 1,560
(b) Compulsory convertible Preference shares
of Rs, 170/- each 73,142 12,434 73,142 12,434

2,29,742 14,000 2,29,742 14,000
Issued, subscribed and fully paid up share capiral
(a) Equity shares of Rs. 10/~ each with voting rights 1,21,175 1,212 1,21,175 1,212
(b) Compulsory convertible Preference shares
of Rs. 170/- each < - . =

1,21,175 1,212 1,21,175 1,212

Notes:

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Equity share capital

Particulars As at March 31, 2023 As at March 31, 2022
No. of shares Amount No. of shares Amount
Opening Balance 121,175 1,212 121,175 1212
Conversion of compulsory convertible - - - -
preference shares into equity share
Closing Balance 1,21,175 1,212 1,21,175 1,212

(ii) The rights, preferences and restrictions attached to equity shares

The Company has issued one class of shares referred to as equity shares with a pat value of Rs. 10/- each. The voting rights on equity

shares is restricred to only one vote per share,

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by

the shareholders.

(iii) Terms of conversion of compulsory convertible preference shares

Preference shares will be converted into such number of fully paid up equity shares as per the terms & conditions set out in Share
subseription and share holding agreement (SSSHA) within a period of 20 years from the effective date of SSSHA i.c. 12 May 2017.

(iv) Disclosure of number of shares held by Holding Company

As at As at
Particulars March 31, 2023 | March 31, 2022
Equity shares of Rs.10/- each fully paid 25,225 25,225
ABM Knowledgeware Limited




Instasafe Technologies Private Limited
Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023
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(v) Details of shares held by each sharcholder holding more than 5% shares:

As at March 31, 2023

As at March 31, 2022

Name of shsteliolder Number of % holding in Number of % holding in
shares held that class of shares held that class of
shares shares

Equity shares of Rs.10/- fully paid up with
voting rights
Sandip Kumar Panda 63,631 52.5% 63,631 52.5%
Biju George 15,151 12.5% 15,151 12.5%
Sunil Kumar Pillai 7,070 5.80 7,070 5.8%
Prashanth Guruswamy 10,098 8.3% 10,098 8.3%
AEM Knowiedgcwarc Limired 25,225 20.8% 25,225 20.8%

(vi) Details of shares held by Promoters

Shares held by promoters

As at March 31, 2023

% of % Change
P t
S No. of Shares total shares | during the year
Sandip Kumar Panda 63,631 52.51% -
Biju George 15,151 12.500% -
Prashanth Guruswamy 10,098 8.33% -
ABM Knowledgeware Limited 25,225 20.82% -
Shares held by promoters As at March 31, 2022
% of % Change
P
i No. of Shares total shares | during the year
Sandip Kumar Panda 63,031 52.51% -
Biju George 15,151 12.50% -
Prashanth Guruswamy 10,098 8.33% .
ABM Knowledgeware Limited 25,225 20.82% -
Other equity
Pideal As at As at
i March 31, 2023 | March 31, 2022
(a) Securities Premium
Opening balance 15,379 15,379
Add: Premium received on allomment -
Add: Premium on conversion of compulsory convertible preference shares into equity
shares - -
Closing balance 15,379 15,379
(b) Surplus / (Deficit) in Statement of Profit and Loss
Opening balance 3,969 14,755
Add: Ind AS 115 Transiton Effect - -
Less: Profit / (Loss) for the year 14,317 (10,786)
Closing balance 18,286 3,969
Total Other Equity (a) + (b) 33,665 19,348




Instasafe Technologies Private Limited

Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

22 Revenue Frum Of i

(Rs. in Tho 1y

s Year ended March 31,
2023 2022
Income from sale of products and services 1,34,031 57,696
Less: GST Recovered (18,015) (7,322)
Total revenue from operations 1,16,016 50&73

23 Other (Rs. in Thousand)
_ Year ended March 31,
Particulars ey ey
1 Laved o fi il assers
Interest on FD - 582
Interest on income tax refund 392 -
Other non - operating ineome
Fair valuation gain on preference chares 2,547 2750
Fair valuation on financial asser 25 17
Miecellaneous Income 0 3
Gain on foreign currency rranslation 2,157 248
Total Other Income 5,121 3,610

24 Employee benefit expenses

(Rs. in Thousand)

Year ended March 31,
Particulars preey
Salaries, Incentives and allowances 39842 27634
Contriburion to provident and other funds 2,131 1,540
Staff welfare Expenses 56 179
Total Employee Benefit Expenses 42,029 29,353

25  Finance cost

(Rs. in Thousand)

Particulars

Year ended March 31,

2023 2022

Interest Expenses on Loan From ABM

1414

1,387

Total finance cost

1,414 1,387

26 Depreciation and amortisation expenses (R, in Thousand)
riioatins Year ended March 31,
g 03 2022
Depreciation 17471 322
Amortizsation of Intmngible Asset 172 12,631
Total de ation and amortisation expenses 17,642 12,953
27 (i) Other expenses (Rs, in Thousand)
7 Year ended March 31,
Pasticulars o) 2002

Remt 1.7% 141}
Rares and taxes 737 161
Communication expenses 961 558
[ ommission 2815 31
Dara centre expenses 630 549
Truvelling and conveyance 2179 395
Purchasesubscription of softwarc a4l 238
Sales promotion and marketing cxpenses 4,528 2,355
Website hosting/ Domain renewals 386 32
Professional Fee to Consultants 11,571 15,843
Bank charges 29 16
Cloud Charges 13,165 1
Insusance Expenses 1,322 452
Miscellaneous expenses 4,480 1,308
Total other expenscs 45,181 25,420

(Rs. in Thousand)

4 Year ended March 31,
Particulars e 2053
Audit of the Campany:
Seaturary Audir Fee 85 85
Total payment to auditors 85 85
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29

30

31

Contingent liabilities and capital commitments (to the extend not provided for): (Rs. in Thousand)
Particulars An s leand
2023 2022
(i) Contingent Liabilities:
Claims against the Company, not acknowledged as debts* 3,886 3,886

Capital commitments :

Estimated amount of contracts remaining to be executed on capital - -
contracts and not provided for

Other Commitments

*For Assessment Year 2016 - 2017, the Company has received assessment order u/s 143(3) of the Income Tax Act,
dated 18th December 2018, raising a tax demand of Rs. 38,85,541, The Company has already contested the demand at the
appropriate Appellate Forum and the Management feels that the outcome of the appeal will be in the company's favour
in as much as the grounds on which the additions made to the income are applicable to many start-ups.

Revenue

Instasafe INC (lnstasafe US') was incorporated in August, 2018 as a wholly owned subsidiary of Instasafe Technologies
Private Limited (Instasafe India'). Instasafe US was engaged mainly as a distributor for sale of software licenses and
other products which are developed by Instasafe India,

Any transaction with an associated enterptise which is non-resident and have an bearing on the profits, income, losses or
assets of such enterprises, then such transaction are termed as 'international transaction', Such International transaction
entered wich the associated enterprise will result into applicability of transfer pricing provisions as per the Income Tax
Act, 1961.The transfer pricing provisions requires the transaction between associated enterprises to be at arm's length.
The transfer pricing provisions entails computation of Arm's length price through various methods and benchmark
analysis, and this price is used for transacting with the associated enterprise.

Intangible Assets

During the Financial year 2022-23, an additional amount of Rs. 27,532 thousand has been recognised as an Intangible
asset on fulfilment of the recognition criteria during the financial year 2022-23,

The useful life of the intangible asset is estimated to be 5 years and overall amortisation has been worked out accordingly.

Earnings in Foreign Exchange (Rs. in Thousand)
Particul For the year ended
S March 31, 2023 March 31, 2022
Service-as a -Subscription 67,831 9,619
Employee benefits

a) Short term employee benefits

All employee benefits falling due within twelve months of rendering the services are classified as short term employee
benefits, which include benefits like salaries, wages and performance incentives and are recognised as expenses in the
period in which the employee renders the related services.

b) Long term employee benefits

Defined contribution plans

Provident fund:

The company operated defined benefits contribution retirement benefits plans for all qualifying employees.

The total expense recognized in the statement of profit and loss of Rs. 10,39,540 represents contributions paid to
provident fund by the Company ar rates specified in rules of the plans.(For the year ended March 31, 2022: Rs, 7,93,422 )
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Movement in plan assets and Plan liabilities:-

(Rs. in Thousand)

As at March 31,

Demographic assumptions
Mortality rate

Particulars
2023 2022
Amount recognised in the statement of Profit and Loss
Current service cost 884 587
Finance cost/ (income) 208 159
Past service cost - -
Total expense recognised in the Statement of profit /loss 1,092 746
Amount recognised in Other Comprehensive Income (OCI)
Actuarial (Gain)/Loss recognised for the petiod (351) (164)
Return on plan assets excluding net interest - -
Total actuarial (gain)/loss recognised in Other Comprehensive (351) (164)
Income (OCI)
Particulars As at March 31,
2023 2022
Changes in present value of obligation
Present value of obligation at the beginning 2928 2,346
Interest cost 208 159
Current service cost 884 587
Past service cost
Benefits paid - *
Actuarial (Gains)/Losses on present value of obligation (351) (164)
Present value of obligation at the end 3,669 2,928
Actuarial assumptions
Financial assumptions

Discount rate 7.29% 7.10%

Salary Escalation 5.00% 5.00%

Attrition 2.00% 2.00%

TALM (2012-14)

Ultimate

TALM (2006-08)
Ultimate

¢) The defined benefit obligations shall mature after year-end March 31, 2023 as follows:

(Rs. in Thousand)

Year

As at March 31,

2023

2022

First year
Second year
Third year
Fourth year
Fifth year

Sixth to Ten year

82
94
103
120
132
747

70
72
83
9
102
575

Sensitivity analysis:

Below is the sensitivity analysis determined for significant actuarial assumption for determination of defined obligation
and based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period.

(Rs. in Thousand)

Particular

As at March 31,

2023

2022

Discount rate increase by 100 basis Points
Discount rate decrease by 100 basis Points
Salary Escalation rate increase by 100 basis points

3,248
4,166
4,087

3,275

2,586
3332
3,255
2,587

Salary Escalation rate decrease by 100 basis points
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34

a) List of related partics and its relationships

Directors Mr. Sandip Kumar Panda
Mr. Sharadchandra Damodar Abhyankar
Mr. Prakash Baburao Rane
Mr. Prashanth Guruswamy

Holding Company ABM Knowledgeware Ltd

Wholly Owned Subsidiary Instasafe INC

b) Following is the summary of significant transactions with related parties

(Rs. in Thousand)

For the year ended

For the year ended

Particul
i March 31, 2023 March 31, 2022
Remuneration to key management personnel
Salary to Mr. Sandip Kumar Panda 6,500 4,500
Salary to Mr, Prashanth Guruswamy 5,600 3,600
Sale of Goods/Services
Instasate INC 60,563 9,619
c) The balances receivable from and to payable to related parties are as follows:
As at As at
Particulars March 31, 2023 March 31, 2022
Payable to Mr. Sandip Kumar Panda 1,618 150
Payable to Mr. Prashanth Guruswamy 165 165
Receivable from Instasafe Inc 58 4,284
1,841 4,599
Earning Per Share
Particulars March 31, 2023 March 31, 2022
Net Profit After tax(In Rs.) 14,317 (10,786)
Weighted Average number of Equity shares outstanding basic {in 121 121
thousand)
Weighted Average number of Equity shares outstanding Diluted (in 192 192
thuuﬁandj
Earnings per share- Basic (In Rs.)
(Face value of Rs. 10/-each) 1&1s (89.01)
Farnings per share- Diluted (In Rs.) 74.40 (56.05)

(Face value of Rs. 10/-each)

The page have been left blank intentionally
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35.1

35.2

Capital management
Risk management
The Company’s objectives when managing capital are to
(i) Safeguard their ability to continue as a going concern, so that it can continue to provide returns for shareholders and
benefits for other smkeholders, and
(i) Maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio:
Net debt (total borrowings net of cash and cash equivalents)
divided by
Total ‘equity’ (as shown in the balance sheet, including non-controlling interests).

The Company's strategy is to maintain a gearing ratio within 1:1. The gearing ratios were as follows :

As at March 31,
2023 2022
Net debt 15,551 14,137
Total equity 34,876 20,560
Net debt to equity ratio 0.45 0.69

Financial Insttuments

(i) Method and assumptions used to estimate the fair value

A number of the Company’s accounting policies and disclosures require the determinadon of fair value, for both financial as well
as non assets and liabilities. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between marker participants at the measurement date. A fair value measurement assumes that the transaction to sell the
asset or transfer the liability takes place either in the principal market for the asset or liability or in the absence of a principal
market, in the most advantageous market for the asset or liability, The principal market or the most advantageous market must be
accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the assee
or liability, assuming that market participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy Based on the lowest level input that is significant to the fair value measurement as a whole. The
fair value hierarchy is described as helow:

Level 1: unadjusted quoted prices in active markets for identical assets and liabilities.

Level 2: Inputs other than prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability

March 31, 2023
Particulars Classification Fair Value
Carrying Value Amortised
FVTPL FVTOCI Cost Level 1 Level 2 Level 3
Financial assets
Other Financial Assets 7,905 7,905 - -
Trade Receivables 22216 22216 B -
Cash & Cash equivalents 4,416 4416 - -
Investments 713 538 175 538 -
35,250 538 - 34,712 538 -
Financial Liabilities Classification Fair Value
Carrying Value Amortised
FVIPL FVTOCI Cost Level 1 Level 2 Level 3
Borrowings 15,551 - - 15,551 - -
Trade payables 2,550 - - 2,550 - -
Other financial liabilities 5,200 : 4 5,200 - -

23,301 " - 23,301 - :
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March 31, 2022
Particulars Classification Fair Value
Carrying Value Amortised
FVTOCI Cost Level 1 Tevel 2 Level 3
Financial assets
Long Term Loans 347 347 »
Trade Receivables 17,229 17,229
Cash & Cash equivalents 4,596 4,596 "
Short term Loans 1 1
Investments 688 175 513
22,860 - 22,347 513 - -
Financial Liabilities Classification Fair Value
Carrying Value Amortsed
FVTOCI Cost Level 1 Level 2 Level 3
Borrowings 14,137 14,137
Trade payables 81 51
Other financial liabilities 2,244 2,244
16,462 - 16,462 - - -

Financial Risk Management

The board of director has overall responsibility for the establishment & oversight of the company's tisk management framework,
The Company's activities are exposed to various risk viz. Credit Risk, Liquidity Risk and Market Risk. In order to minimise any adverse effects on
the financial performance of the Company, it uses various instruments and follows policies set up by the Board of Directors/Management.

Credit Risk :

Trade receivables consists of large number of customers spread across diverse industries and geographical areas with no significant concentration
of credit risk. The outstanding trade receivables are regularly monitored and appropriate action is taken for collection of overdue receivables.

The page have been left blank intentionally




Instasafe Technologies Private Limited
Significant accounting policies and other explanatory information as at and for the year ended March 31, 2023

36

37

Balance Confirmations from Debtors and Creditors :

The balances of Sundry Debtors, Sundry Creditors and loans & advances ate subject to confirmation and considered as per
records provided before us. During the year, the management has not sent the confirmation letters. In the opinion of the

management, no material differences will arise in the balances.

Micro and Small Enterprises

Particulars

For the year ended March 31,

2023

2022

(a) the principal amount and the interest due thereon (to be shown
separately) remaining unpaid to any supplier at the end of each accounting
year

(b) the amount of interest paid by the buyer in terms of section 16 of the
Micro, Small and Medium Enterprises Development Act, 2006 (27 of 2006),
along with the amount of the payment made to the supplier beyond the

appointed day during cach accounting year

(c) the amount of interest due and payable for the period of delay in making
payment (which has been paid but beyond the appointed day during the
year) but without adding the interest specified under the Micro, Small and

Medium Enterprises Development Act, 2006

(d) the amount of interest accrued and remaining unpaid at the end of each

accounting year #

(€) the amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues above are actually
paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterptises

Development Act, 2006

# The amount due to each vendor is immaterial as per the management and as such no interest has been provided in the

previous period.
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3 Additional Disclosure
38(i) Sigmificant Financial Ratios
Ratio Current Period [ Previous Period | % of Variance Ronenss fie
Variance
(1) Current Ratio 293 464 (36.97) Naote 1
(b) Rernun on Equity Rato (%)
0.50 042 219.43 Nowe 2
(€) Trade Receivables mmover atio 588 243 14173 Note 3
(d) Met copital tumoves mto
4.42 233 89.57 Note 4

(¢) Nex profit catio (%) 12 -22%| 155,38 Notr 5
(£} Return on Capatal employed (%) 6% 6 169.06 Note 6
(&) Remun onoaovestonent (%) . o 17,08 Note 7
Note 1: Custent ratio has decressed an account of the meresse in curent liability & decrease in current assets for the cuent yenr.
Note 2: The retm an Equity mte hes increased signiicamly on account of Prolit i €Y as compaced (o loss in last vear.
Note 3: Trade Receivables turnoves mtio bas inceeased on account of e significsnt inceease in Sales in the cvrent e,
Note 4. Net capital tunover catio has increased on aceotiat of siguificaut increase in Sales in the current year,
Note 5: Net profit ratio increased on account of Profit in CY as compared 10 loss in last veas
Note 6: Return on capital Employed has inceeased on account of Profit in CY s compared to loss in last vear.
Note 7: Retuen on Lavestment has wceeased on aeeount of higher rensm as campared to last year on the undedving fund.

38@)  There ase oo immovable property held by the company.

38(iii)  The Company has not sevalued its Property, Plaot aund Equipment.

I(iv)  No Loans or Advances i the nanwe of loans are goanted 1o promoress, dicectors, KMPs and the related partics.

38(v)  There are no capital work-in-progress and intangible assets under development.

I8 Ne proceedings have beea initiated dusing the year o ace peading against the Company as at March 31, 2023 for holding any benami property

9 undes the Benam: Tinnsuctions (Probibition) Act, 1988 (as smended in 2016) and roles made Hhesader
38(vii) The company is uot declared as wilful detaulies by any bank or finaneal Instintion or othes lendes
38(viii) The company has not enteved into any teansactions with stouck off-companics w/'s 248 of the Companies Act, 2013

3 Previous yeass ligures have been regrouped/reclassified wheneves necessary to correspond with the current vears chassification/ disclosure.
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